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OATH OR AFFIRMATION

Leonard Blum swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Westwood Capital LLC as of

December 31 2008 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

Signaiure

ap-a 1ir IZV
Title

NO O1CR6i65675
Qualified in New York Cou

Commission
Expires May 14

This report contains check all applicaoxes

Facing page

Statement of Financial Condition

Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal accounting control

Schedule of segregation requirements and funds in segregation--customers regulated commodity futures account

pursuant to Rule 171-5

For conditions of confidential treatment of certain portions ofthis filing see section 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

To the Members of

Westwood Capital LLC

We have audited the accompanying statement of financial condition of Westwood Capital LLC the Company as of

December 31 2008 This statement of financial condition is the responsibility of the Companys management Our

responsibility is to express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes consideration of internal control

over financial reporting as basis for designing audit procedures that are appropriate in the circumstances but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis evidence supporting the

amounts and disclosures in the statement of financial condition assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall statement of financial condition

presentation We believe that our audit of the statement of financial condition provides reasonable basis for our

opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Westwood Capital LLC as of December 31 2008 in conformity with accounting principles

generally accepted in the United States of America

6zElzI444

Roseland New Jersey

February 24 2009

An independent firm associated with AGN International Ltd AGN



WESTWOOD CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2008

ASSETS

Cash and cash equivalents 165107

Due from clients 84031

Due from employees 34557

Property and equipment net 130325

Other assets 16401

430421

LIABILITIES AND MEMBERS EQUITY

Accounts payable and accrued expenses 77458

Members equity 352963

430421

See accompanying notes to financial statements



WESTWOOD CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

Nature of business and summary of significant accounting policies

Nature of Business

Westwood Capital LLC the Company is limited
liability company organized under the laws of the state of

Delaware on May 19 1995 and will continue to exist until May 19 2025 The Company engages in investment

banking activities specializing in the private placement of securitized debt issues Investment banking activities also

include financial advisory services and mergers and acquisition advisory services

The Company is registered broker-dealer with the Securities and Exchange Commission SEC and is member

of the Financial Industry Regulatory Authority FINRA

The Company is wholly-owned subsidiary of Westwood Capital Holdings LLC the Parent

Cash and Cash Equivalents

The Company considers all highly liquid instruments with maturity of three months or less to be cash equivalents

Due from Clients

Receivables from clients are stated at the amount management expects to collect from outstanding balances On

periodic basis management evaluates its receivables and provides for probable uncollectible amounts through

charge to operations and credit to an allowance for doubtful accounts based on its assessment of the current status

of individual accounts Balances that are still outstanding after management has used reasonable collection efforts

are written off through charge to the allowance for doubtful accounts and credit to receivables from clients

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation and amortization The Company provides for

depreciation and amortization on the straight-line method as follows

Asset Useful Life

Furniture and fixtures years

Computer hardware years

Computer software years

Leasehold improvements 10 Years

Income Taxes

The Company is limited
liability company and as such does not record provision for federal and state income

taxes in the accompanying financial statements as each member is responsible for reporting its share of income or

loss as reported for income tax purposes The Company is subject to the New York City Unincorporated Business

Tax UBT



WESTWOOD CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

Summary of significant accounting policies continued

Investment Banking Revenues

Investment banking revenues are recorded in accordance with the terms of the investment banking agreements

Investment Advisory Income

Investment advisory fees are received quarterly but are recognized as earned on pro rata basis over the term of the

contract

Income Taxes

The Company has adopted FASB Staff Position No FIN 48-3 which allows certain nonpublic entities to defer the

effective date of FASB Interpretation No 48 Accounting for Uncertainty in Income Taxes FIN 48 until the

annual financial statements for fiscal years beginning after December 15 2008 The Company has elected to

apply the deferral and will adopt the provisions of FIN 48 effective January 2009 The Companys accounting

policy for evaluating uncertain tax positions during financial statement periods subject to the deferral of FIN 48 is

based on the recognition and disclosure criteria for loss contingencies under SFAS No Accounting for

Contingencies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Property and equipment

Details of property and equipment at December 31 2008 are as follows

Furnitire and fixtures 109527

Computers Equipment 173175

Leasehold improvemen 127235

409937

Less accumulated depredaticn

and amortizaticxi 279612

130325

Depreciation and amortization expense for the year ended December 31 2008 was $35038



WESTWOOD CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

Due from clients

Due from clients represents reimbursable client expenses and fees for services At December 31 2008 the Company

has determined that these balances are fully collectable and as such no reserve is required

Due from employees

Due from employees primarily consist of expenses paid by the Company on behalf of certain employees These

expenses are due to the Company by the employee when the employee earns sufficient compensation to offset

outstanding balances At December 31 2008 the Company has determined that these balances are fully collectable

and as such no reserve is required

Net capital requirement

The Company as member of FINRA is subject to the Securities and Exchange Commission Uniform Net Capital

Rule 15c3-1 This Rule requires the maintenance of minimum net capital and that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to and that equity capital may not be withdrawn or

cash dividends paid if the resulting net capital ratio would exceed 10 to At December 31 2008 the Companys net

capital was approximately $88000 which was approximately $83000 in excess of its minimum requirement of

approximately $5000

Concentrations of credit risk

In the normal course of business the Company provides credit to its clients in the form of deferring collection of

certain receivables These clients are not concentrated in any particular industry or specific geography The

Company evaluates the collectability of its receivables from its clients on quarterly basis and writes off those

balances that management deems to be uncollectible

The Company maintains its cash accounts primarily with bank located in New York and in money market mutual

fund The total cash balances are temporarily insured by the FDIC up to $250000 per bank The Company has cash

balances on deposit at December 31 2008 below the minimum FDIC coverage

Exemption from Rule 15c3-3

The Company is exempt from the Securities and Exchange Commission Rule 5c3-3 and therefore is not required

to maintain Special Reserve Bank Account for the Exclusive Benefit of Customers

Contingencies

From time-to-time the Company is involved in certain legal actions and customer disputes arising in the ordinary

course of business In the opinion of management the outcome of such actions will not have material adverse

effect on the Companys financial position or results of operations



WESTWOOD CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

Related party transactions

In November 2008 the Company renegotiated its lease with the landlord and its Parent Under the agreement the

Company assigned the then prevailing multi-year lease obligation to its Parent The Company contemporaneously

entered into month to month sublease agreement whereby the Company would sublease 20 percent of the original

lease space The agreement also stipulates two month transitional period so that the Parent would be able to

access and set up on the premises The monthly rent in 2009 will be approximately $5000 per month Rent expense

for the year ended December 31 2008 was approximately $297000

The Company has service agreement with related party an entity whose management includes one of the

Companys principal managers to provide investment banking and advisory services to clients of the affiliate who

conduct international business For the year ended December 31 2008 revenues associated with this agreement

amounted to approximately $2591000 At December 31 2008 accounts receivable from the affiliate amounted to

approximately $34000 and is included in due from clients in the accompanying balance sheet

10 Retirement plan

The Company has profit sharing plan covering all eligible employees Contributions are determined at

managements discretion and are allocated based upon matching formula and non-elective contribution formula

for all eligible participants The Companys matching expense for profit sharing plan year 2008 was $27000


